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LocAL GOVERNMENTS AND RURAL WATER SYSTEMS
IMPROVEMENTS BOARD

MEMORANDUM

Date: June 28, 2011

To: Mayors, Presidents of Boards of Supervisors, County Administrators, Presidents of
Rural Water Associations, Consulting Engineers, and Other Interested Parties

From: James H. Craig, III, Chairman ”} D ﬁ‘ J W
Local Governments and Rural Water Systems Improvements Board

Subject: Drixiking Water Systems Ifnprovements Revolving Loan Fund (DWSIRLF) Program
Final FY-2011 Intended Use Plan (IUP) Amendment #1

Final 'Y-2011 Intended Use Plan Amendment #1

The Local Governments and Rural Water Systems Improvement Board (Board) established a
public comment period on the Final FY-2011 IUP Amendment #1 for the DWSIRLF Loan
Program through 9:00 a.m. on June 24, 2011. Written comments were received until that time at
the address noted below.

The Board held a public hearing at 9:00 a.m., Friday, June 24, 2011, in Room U-232, in the
offices of the Mississippi State Department of Health (MSDH), located at 2423 North State
Street (Underwood Building) in Jackson, Mississippi, to receive written or verbal comments on
the document. No comments were received.

As previously stated, loans made from the Standard Capitalization Grant funds during FY-2011
may receive some additional subsidization in the form of principal forgiveness and as long as the
designated money is available. The amount of principal forgiveness is based on the system’s
median houschold income (MHI) vs, the State’s MHI. Details of the additional subsidization
(principal forgiveness) and the method used to calculate it are outlined on page 16 of the TUP.
Principal forgiveness amounts per system are listed on the Final FY-2011 Priority List and the
FY-2012 and After Planning Lists beginning on page 24. Additionally, the grant requires that
20% of the funds must be awarded for the construction of “Green Infrastructure” as defined in
EPA guidelines. To achieve this requirement, projects of higher ranking may be by-passed by
lower ranked projects.

The Final FY-2011 IUP reflects a 1.95% loan interest rate for all FY-2011 projects with a
20-year repayment period. It also includes a limit of one project per loan recipient with a
maximum loan amount of $5,000,000. The Priority List of projects to receive loan funding is
included in the Final FY-2011 IUP and has been prioritized in accordance with criteria
previously approved by the Board.
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The Board urges all applicants with projects on the FY-2011 Priority List to pay particular
attention to Sections A. (pages 13-16) and D. (page 22) of the Priority System which establishes
guidelines for the use of funds associated with the federal appropriation and certain deadlines for
FY-2011 projects. These deadlines have been established to insure that funds are reserved only
for projects that are proceeding in a timely manner toward loan award.

Potential loan recipients with projects shown on the FY-2012 and After Planning List are
strongly encouraged to continue working on their projects. Additional funds may become
available for award during the year should funded projects fail to meet the established deadlines
within the priority system. These released funds will be made available on a first-come-first-
served basis to FY-2011 “catch-up” projects which proceed and meet all requirements for loan
award in FY-2011.

If you are interested in a low interest loan for a project with potential principal forgiveness, you
must act quickly to submit a ranking form and get started on your facilities plan in the event that
additional funding is made available. The ranking form is available at the website listed below.

Copies of the Final FY-2011 IUP Amendment #1 are being mailed to those prospective loan
recipients who have projects listed on the FY-2011 Priority List or the FY-2012 and After
Planning List, and their consulting engineers. If you did not receive a copy of these documents,
but would like one, you can download a copy from the MSDH website at
www.healthyms.com/dwstf, or call this office at (601) 576-7518, and a copy or copies will be
mailed to you.

We look forward to receiving your input on these documents. If you have any questions, or if we
may be of assistance, please contact Ulysses Conley at (601) 576-7518.
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